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UNCLAS STATE 177412 

E.O. 11652: N/A 
TAGS: EAGR, ETRD 

SUBJECT: DEVELOPMENTS IN NEW YORK COFFEE EXCHANGE 
REFS: BRASILIA 6165, BRASILIA 6254 

1 . ON JULY 18, THE NEW YORK COFFEE AND SUGAR EXCHANGE 
DECIDED TO EXTEND BY ONE DAY THE DEADLINE FOR TRADING ON 
THE "C COFFEE CONTRACT. INSTEAD OF CLOSING ON FRIDAY, 

JULY 22, THE CONTRACT WAS ALLOWED TO CARRY OVER THROUGH 
MONDAY, JULY 25. 

2. THE REASON FOR THE EXCHANGE'S DECISION WAS TO MAKE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 177412 

UP FOR THE DAY LOST TO TRADING DUE TO THE NEW YORK BLACK- 
OUT ON JULY 14. THE EXCHANGE ACTED AFTER SEVERAL MEETINGS 
WITH THE COMMODITY FUTURES TRADING COMMISSION ABOUT ITS 
CONCERN OVER THE ORDERLY LIQUIDATION OF THE JULY CONTRACT. 

HOWEVER, ENOUGH GREEN COFFEE FOR DELIVERY DID BECOME AVAIL- 
ABLE. THE EXCHANGE EXTENDED THE DEADLINE FOR LIQUIDATION 
ONLY TO ALLOW THE CONTRACT TO TRADE ITS NORMAL DURATION 
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AFTER THE BLACKOUT. THE STATE DEPARTMENT HAD NO PART IN 
THIS MOVE. 

3. THE PRECEDING MAY BE USED IN RESPONDING TO INQUIRIES. 

FURTHER BACKGROUND WILL FOLLOW. VANCE 

UNCLASSIFIED 

NNN 
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